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SUBJECT: KUKJEE TEXTILE COMPANY - PC 74-0-2300A 
REF: SEOUL 6973 

1. PROJECTS AND EQUIPMENT CORPORATION (PEC) IS SUBSIDIARY OF 
STATE TRADING CORPORATION OF INDIA LIMITED (STC), NEW DELHI. 

STC IS A VERY LARGE PUBLIC SECTOR IMPORT/EXPORT COMMERCIAL 
ESTABLISHMENT. AUGUST 1973 WTDR (NEW DELHI 8990) OJ STC 

AND ITS SUBSIDIARIES BEING AIRPOUCHED TO YOU. 

2. PEC CONTRACT WITH KUKJEE INCLUDES SUPPLY OF COMPLETE 
WEAVING, SPINNING AND FINISHING PLANTS, LOOMS, AND AIRCONDITIONING 
AND HUMIDFICATION EQUIPMENT. SEVERAL LEADING INDIAN 
MANUFACTURERS OF TEXTILE MACHINERY ARE INVOLVED IN THE SALE. 

LIMITED OFFICIAL USE 
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3. RELIABLE SOURCES REPORT CONTRACT TOTALS $12 MILLION, REPAYABLE 
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OVER NINE- YEAR PERIOD; SEVEN AND ONE-HALF PERCENT INTEREST; TEN 
PERCENT PAYMENT TO BE MADE A T THE TIME OF SIGNING OF CONTRACT 
AND FIFTEEN PERCENT AGAINST SHIPMENT; REMAINING SEVENTY-FIVE 
PERCENT WITH TWO-YEAR MORATORIUM TO BE PAID IN EIGHTEEN 
INSTALLMENTS. 

^INDUSTRIAL DEVELOPMENT BANK OF INDIA. WHOLLY GOI OWNED 
FINANCIAL INSTITUTION, WILL EXTEND CREDIT FOR TRANSACTION. 

MOYNIHAN 
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